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the time Gladstone resigned office in 1874, he had
reduced the income tax to 3^.; and he promised,
if re-elected to power, to abolish it altogether and
thus fulfil the pledge given in 1853. But the
newly enfranchised working classes, to Gladstone's
naive surprise, saw no reasons why the middle
classes should not pay income tax, and returned
Disraeli in his place. The next year, indeed, the
income tax was reduced to zd.; but it never
showed any sign of going lower, and Gladstone
accepted the result of the election as a considered
verdict of the constituencies in favour of a per-
manent income tax. Since then it has done
scarcely anything but rise, and has become the
engine for effecting a revolution in political
technique. Economy, instead of being something
beautiful, virginal, and passionate, has become
the symbol of cowardice and stagnation. The
system of ** robbing Peter to pay Paul" became
the doctrine of Radicalism, practised in its full
beauty under the Asquith administration, and
upon which Labour Governments have as yet
been unable to improve. Gladstone's views on
the philosophy of the State have not prevailed*
But for jane purpose the income tax was very
much to Gladstone's taste. It could always be
useful to damp enthusiasm in time of war. He
opposed financing wars out of loans, and, with the
Ba!vet6 characteristic of this most "subtle mind,
blurted out his thoughts on his Budget speech in
1854 just before the outbreak of the Crimean